Director
Rainbow County
Leprachaun Road
Pot’O’Gold City
Dear --:

This letter is to inform you of Rainbow County’s final settlement of the State General Funds (SGF) for the Short-Doyle/Medi-Cal (SD/MC) component of Early and Periodic Screening, Diagnosis and Treatment (EPSDT) services for Fiscal Year (FY) 2003-2004.  The settlement of the FY 2003-2004 EPSDT services is based on the SD/MC cost report and the SD/MC paid claims information database.  The actual cost settled EPSDT amount for FY 2003-2004 is compared to the EPSDT cost settled baseline amount for FY 2003-2004 to determine a net EPSDT cost settlement amount.  The FY 2003-2004 EPSDT cost settled baseline includes adjustments to the baseline for Home Health Agency Market Basket Index and Phase II Specialty Mental Health Managed Care Consolidation allocations.  As in the prior year, counties must meet the 10% matching requirement, which is in addition to the county match for the baseline.  The 10% county share of local growth is based on any increase in the cost settlement amount for FY 2003-2004 over the FY 2001-2002 net cost settlement amount.  The state share of the net EPSDT cost settlement amount is compared to the SGF initial distribution to determine the final SGF settlement amount between the county and the state.  For details regarding the EPSDT baseline and the 10% match requirement, and information regarding the SGF distribution, see the DMH letter dated August 1, 2003 sent to County Mental Health Directors.

The figures tabulated below represent the final FY 2003-2004 EPSDT settlement amount for your county.  The attached spreadsheet displays the detailed computation.

Settlement of EPSDT SD/MC State General Fund

1.   Total EPSDT SD/MC SGF match attributed to the county



$108,061
2.   EPSDT SGF distribution







$136,853
3.   Line 1 minus line 2 equals amount of SGF for EPSDT SD/MC

      owed to the county or owed back to the State



            [$  28,292]
Settlement Amount: $28,292 due to the State.
This information has been forwarded to the Department’s Accounting Section for processing.  The Department will be recouping excess SGF for EPSDT SD/MC, that is SGF owed back to the State, through the offset of current and/or future SD/MC claims.  Offsets will be made until the full amount due is collected, unless the offsets are likely to exceed the amount of three months worth of claims.

If you have any questions about the repayment method, you may call Eric Levinson, Acting Chief, Accounting at (916) 654-2674.

For questions regarding the monthly distribution of funding and the determination of the cost settled baseline for EPSDT SD/MC services, please call Cynthia Rutledge, Medi-Cal Policy and Support Unit at (916) 651-9484.  For questions regarding the final settlement, please call Germi Matsunami at (916) 654-2055.

Sincerely,

STAN JOHNSON

Chief

Local Program Financial Support

Enclosures

