CALIFORNIA DEPARTMENT

Mental Health

1600 9th Street, Sacramento, CA 95814
(916) 654-5722

August 15, 2005

TO: All County Mental Health Directors

SUBJECT: Distribution for Early and Periodic Screening, Diagnosis and Treatment
(EPSDT) State Funding for Fiscal Year (FY) 2005-06

This letter and its attachments describe the Department of Mental Health (DMH) payment
procedures and the Mental Health Plan (MHP) matching fund obligations for FY 2005-06 for
EPSDT specialty mental health services.

Payment Procedures and MHP Matching Fund Obligations
DMH will make a monthly distribution of 95 percent of the state general funds (SGFs) for

EPSDT based on Short-Doyle/Medi-Cal (SD/MC) approved claims data for the MHP of the
beneficiary. EPSDT SGFs payments will be finalized as a part of the cost settlement
process. MHPs are responsible for providing the matching funds for the EPSDT baseline
and the 10 percent match on the growth in the total state match above the FY 2001-02
level.

DMH developed this distribution process beginning in FY 2003-04 to: 1) provide a
distribution methodology that accommodates county accounting procedures for handling
expected revenues (e.g., some counties are not permitted to budget revenue that will not be
paid within one year of the date of service), 2) improve the accuracy of payments, since
payments will be based on approved claims and 3) increase the percent of expected
payments distributed to MHPs from 75 percent to 95 percent based on the anticipated
increase in the accuracy of payments.

The monthly distribution amount will adjust each MHP’s EPSDT claims for dates of service
in FY 2005-06 for the federal/state sharing ratio, the EPSDT baseline, the expected 10
percent matching requirement, and then reduce the balance by five percent to bring
payments to 95 percent of expected reimbursement. A more detailed description of the
process is provided in the following attachments:

Attachment 1: Detailed Description of the EPSDT Distribution Process for FY 2005-06
Attachment 2: EPSDT Distribution Adjustment Percentages

Attachment 3: Example Monthly EPSDT Distribution

Attachment 4. FY 2005-06 EPSDT Baseline

Attachment 5: FY 2005-06 Estimated 10 Percent County Match on Growth
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DMH expects to issue payments within 60 days of the date the claims are approved,
allowing up to 30 days for DMH to calculate the funds due and up to 30 days for the State
Controller's Office to issue payment, beginning with the approved claims with dates of
service on or after July 1, 2005. Distributions for FY 2004-05 EPSDT approved claims will
continue during FY 2005-06 and will be tracked separately to ensure appropriate cost
settlement.

If you have questions or need additional information, please contact the following
individuals based on the nature of your issue:

o Status of Payments—Eric Levinson at (916) 654-0066
e Application of Adjustments to Approved Claims—Mike McCourt at (916) 651-9597
e Changes to Adjustment Percentages—Cynthia Rutledge at (916) 651-9484

Sincerely,

CAROL HOOD
Deputy Director
Systems of Care

Enclosures

cc:  Chief, County Financial Program Support
Chief, County Operations Section
Chief, Accounting Office
Chief, Statistics and Data Analysis
California Mental Health Planning Council



ATTACHMENT 1

DETAILED DESCRIPTION OF EARLY AND PERIODIC SCREENING,
DIAGNOSIS AND TREATMENT (EPSDT) MONTHLY DISTRIBUTION

PROCESS FOR FISCAL YEAR (FY) 2005-06

Beginning with FY 2003-04 DMH discontinued the distribution of state funds for
EPSDT specialty mental health services to Mental Health Plans (MHPs) through
an annualized initial payment. DMH now distributes these state general funds
(SGFs) monthly based on monthly Short-Doyle/Medi-Cal (SD/MC) approved
claims data for the MHP of the beneficiaries. The monthly distribution amount
will be calculated for FY 2005-06 as follows:

1.

Claims for dates of service in FY 2005-06 approved during each calendar
month will be identified by DMH.

DMH will adjust the approved claims amounts as follows (adjustment
percentages are provided by MHP in Attachment 2):

a.

a reduction for the state/federal sharing ratio for the year (the EPSDT
approved claims total will be multiplied by the state share for
FY 2005-06 of 50 percent)

a reduction for the MHP's SD/MC and Phase Il baseline obligations that
will be calculated by dividing the MHP’s baseline amount by the DMH
estimate of the expected cost-settled total EPSDT claims for the MHP for
FY 2005-06 (the result from a. will be multiplied by the difference between
100 percent and the calculated reduction)

a reduction for the MHP's 10 percent county matching requirement on
growth above the MHP's FY 2001-02 EPSDT costs that will be calculated
by dividing the DMH estimate of the expected matching amount by the
DMH estimate of the expected total state matching requirement for
EPSDT claims for the MHP for FY 2005-06 (the result from b. will be
multiplied by the difference between 100 percent and the calculated
reduction)

a reduction of five percent, which is the standard deduction DMH makes
on most monthly allocation payments to county mental health departments
(the result from c. will be multiplied by 95 percent)

A sample calculation is provided as Attachment 3.

DMH expects to issue payments within 60 days of the date the claims are
approved, allowing up to 30 days for DMH to calculate the funds due and up to
30 days for the State Controller's Office to issue payment.



ATTACHMENT 1

MHP Reconciliation of Amounts Paid

DMH will provide MHPs, via e-mail to the mental health director, with a monthly
summary showing the approved EPSDT claims amount and final EPSDT SGF
distribution amount for the month by MHP of beneficiary and the approved claims
total after each of the adjustments described above. MHPs that want to reconcile
at the actual approved claim level may access the claims information through
Information Technology Web Services (ITWS) on the DMH website by reviewing
the County of Fiscal Responsibility files.

Baseline Requirements
MHPs remain responsible for non-federal portion of the SD/MC and Phase I
baseline. The baseline for FY 2005-06 is provided as Attachment 4.

County Matching Requirement on Growth

MHPs also remain responsible for the county match requirement that is 10
percent of the growth of the state/local match above the FY 2001-02 cost settled
amounts. Attachment 5 displays the FY 2001-02 cost settled EPSDT services by
county of beneficiary, the estimated growth of cost settled amounts between FY
2001-02 and FY 2005-06 and the estimated county funding required to meet the
10 percent matching requirement. This 10 percent county match requirement is
in addition to the county match for the baseline.

The county match requirement may be met using any source of funds allowed for
match in the Short-Doyle/Medi-Cal program. The MHP certifies on each Medi-
Cal claim submitted that there are sufficient funds available to match the federal
funds. The MHP’s match requirements include the baseline and ten percent of
the state share of growth in FY 2005-06.

Adjustments to the Percentage Adjustments
DMH will consider requests from MHPs for adjustments to the percentage

adjustments for monthly distributions based on documentation from the MHP that
the MHP's actual experience is different from the DMH estimates being applied
to the distributions. Changes to any one factor will be considered in the context
of the effect on the other adjustments. For example, a decrease in the baseline
adjustment would increase the estimated total dollars, which may increase the
percentage adjustment for the 10 percent county match and decrease the
baseline adjustment percentage (e.g., if an MHP expected to increase total
EPSDT expenditures, the baseline would be a smaller percent of the total, but
the 10 percent match on growth would be higher).



EPSDT County / MHP Distribution Adjustment Percentages Attachment #2
FY 2005-06

State Sharing Ratio

Adjustment Percentage

County/MHP | Blended Rate for | Daeline Adjustment For Ten Percent | =7Or Adjustment
FY 2005-06 Percentage Match on Growth Percentage

Alameda 50.00% 83.20% 97.55% 95.00%
Alpine 50.00% 89.74% 90.00% 95.00%
Amador 50.00% 68.08% 96.68% 95.00%
Butte 50.00% 94.41% 98.44% 95.00%
Calaveras 50.00% 75.53% 96.98% 95.00%
Colusa 50.00% 59.51% 91.64% 95.00%
Contra Costa 50.00% 80.60% 97.16% 95.00%
Del Norte 50.00% 79.12% 97.85% 95.00%
El Dorado 50.00% 81.77% 96.88% 95.00%
Fresno 50.00% 87.32% 96.41% 95.00%
Glenn 50.00% 93.29% 97.25% 95.00%
Humboldt 50.00% 94.17% 98.12% 95.00%
Imperial 50.00% 64.72% 96.49% 95.00%
Inyo 50.00% 93.95% 96.20% 95.00%
Kern 50.00% 88.65% 97.81% 95.00%
Kings 50.00% 70.94% 98.06% 95.00%
Lake 50.00% 94.69% 99.15% 95.00%
Lassen 50.00% 90.08% 96.64% 95.00%
Los Angeles 50.00% 87.60% 97.44% 95.00%
Madera 50.00% 85.37% 96.77% 95.00%
Marin 50.00% 84.73% 96.91% 95.00%
Mariposa 50.00% 82.33% 98.07% 95.00%
Mendocino 50.00% 89.83% 96.97% 95.00%
Merced 50.00% 24.97% 92.28% 95.00%
Modoc 50.00% 93.37% 97.64% 95.00%
Mono 50.00% 98.53% 96.80% 95.00%
Monterey 50.00% 79.62% 96.37% 95.00%
Napa 50.00% 62.21% 96.09% 95.00%
Nevada 50.00% 84.00% 97.52% 95.00%
Orange 50.00% 91.49% 97.90% 95.00%
Placer 50.00% 76.54% 97.11% 95.00%
Plumas 50.00% 88.94% 97.68% 95.00%
Riverside 50.00% 53.66% 97.11% 95.00%
Sacramento 50.00% 96.62% 97.87% 95.00%
San Benito 50.00% 72.27% 97.54% 95.00%
San Bernardino 50.00% 63.89% 96.62% 95.00%
San Diego 50.00% 86.64% 97.11% 95.00%
San Francisco 50.00% 66.50% 97.26% 95.00%
San Joaquin 50.00% 76.37% 97.44% 95.00%
San Luis Obispo 50.00% 88.49% 96.96% 95.00%
San Mateo 50.00% 68.76% 97.17% 95.00%
Santa Barbara 50.00% 90.35% 97.86% 95.00%
Santa Clara 50.00% 66.38% 97.27% 95.00%
Santa Cruz 50.00% 65.10% 97.43% 95.00%
Shasta 50.00% 78.71% 98.22% 95.00%
Sierra

Siskiyou 50.00% 92.34% 97.45% 95.00%
Solano 50.00% 83.01% 98.51% 95.00%
Sonoma 50.00% 81.94% 97.44% 95.00%
Stanislaus 50.00% 81.74% 97.58% 95.00%
Sutter/Yuba 50.00% 90.70% 97.98% 95.00%
Tehama 50.00% 85.03% 97.11% 95.00%
Trinity 50.00% 92.02% 98.70% 95.00%
Tulare 50.00% 74.80% 97.00% 95.00%
Tuolumne 50.00% 91.54% . 98.05% 95.00%
Ventura 50.00% 57.10% 96.00% 95.00%
Yolo 50.00% 89.67% 97.92% 95.00%
Average 50.00% 80.59% 97.04% 95.00%




Sample County Monthly EPSDT Distribution Attachment #3
FY 2005-06

RAINBOW COUNTY MHP SUBMITS SD/MC CLAIMS DURING THE MONTH OF JULY 2005,
RESULTING IN A TOTAL OF $150,000 IN APPROVED CLAIMS AS OF JULY 31, 2005.

OF THE $150,000 IN CLAIMS, $50,000 WERE FOR DATES OF SERVICE PRIOR TO JULY 1, 2005,
LEAVING $100,000 IN APPROVED CLAIMS.

OF THE $100,000 IN APPROVED CLAIMS, $50,000 WERE FOR SERVICES TO EPSDT
ELIGIBLE BENEFICIARIES.

OF THE $50,000 FOR EPSDT ELIGIBLES, $5,000 WERE FOR SERVICES FOR EPSDT
ELIGIBLES FROM OTHER COUNTIES, LEAVING $45,000.

DURING THE MONTH OF JULY, SKY COUNTY HAD $10,000 IN APPROVED
CLAIMS FOR EPSDT ELIGIBLES FROM RAINBOW COUNTY.

THE TOTAL EPSDT APPROVED CLAIMS FOR RAINBOW COUNTY FOR JULY WOULD
BE $45,000 FROM RAINBOW COUNTY CLAIMS PLUS $10,000 FOR SKY COUNTY
CLAIMS FOR A TOTAL OF $55,000.

$55,000 IS THEN MULTIPLIED BY THE BLENDED STATE SHARING RATIO OF 50.00
PERCENT, WHICH EQUALS $27,500.

THE $27,500 IS THEN ADJUSTED FOR RAINBOW COUNTY 'S BASELINE OBLIGATIONS. FOR
RAINBOW COUNTY THE ADJUSTMENT IS 82.29 PERCENT. THE ADJUSTED AMOUNT IS $22,629.21.

THE $22,629.21 IS THEN ADJUSTED FOR RAINBOW COUNTY °S TEN PERCENT MATCH ON GROWTH.
FOR RAINBOW COUNTY THE ADJUSTMENT IS 96.31 PERCENT. THE ADJUSTED AMOUNT IS $21,794.62.

‘THE $21,794.62 IS THEN REDUCED BY 5 PERCENT TO ALLOW FOR ERRORS IN THE ADJUSTMENT
'PROCESS. $21,794.62 MULTIPLIED BY 95 PERCENT EQUALS $20,704.89.

RAINBOW COUNTY RECEIVES A DISTRIBUTION OF $20,704.89 FOR FY 2005-06 EPSDT SERVICES
TO RAINBOW COUNTY BENEFICIARIES SUBMITTED BY JULY 31, 2005.
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